,,BuTa Mu Xoaauare” AJl
C4eTOBOHA NMOJMTHKA H 0eJIeKKH KbM
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1. Ba3a 3a u3rorBsiHe Ha (UHAHCOBHSA 0TYET

1.1 [IpaseH cratyT

BUTA MU XOJIJUHI'C A/l e BuucaHo B ATEHIIUS 10
prcBanusaTa Ha 17.11.2008 r., BYJICTAT 200477836.
Cemanumiero ®  afpechT Ha  yIOpaBlieHHE Ha
npyxkectBoto € rp.Codus, Oym. lxeiimc bayuep No
103, er. 1.

BUTA MU XOJIJUHI'C AJl e c yupeaurtencH
karran ot 50000 /metmecer xwiAmw/ — JnieBa
pasmpenenen B 50 000 /metnecet xunsaan/ OOMKHOBEHU
MOVMEHHU aKIUU C TMpaBO Ha TJac M ¢ HOMHHAN 1
/enuH/ J1eB BCska emHa. J[pyKecTBOTO ce yIpaBisBa U
npeacrasisiBa oT Teomopoc Jecunpuc.

BUTA MU XOJAUHI'C AJl (UpyxecrBoto) e
aKuoHepHO ApyxkectBo ¢ 100% vacTHa coOCTBEHOCT,
C €THOCTEINICHHA CUCTEMa Ha yrpasiieHue u nmMa ChBeT
Ha JUpEKTOpuUTEe B CbhcTaB: Teomopoc Jlecumpuc —
M3nbanutenen aupexkrop, Jumurpuoc buHTtyauc,
Bacunmoc Myxrapuc.

OcHoBHaTta paeitHocT Ha J[pykecTtBoTOo € B oOjacTTa
Ha CHENKUTE Ha TPUAOOWBAaHE, YIPABICHHE U
pasmopexnaHe ¢ HEABIKMMU UMOTH W BEIIHH TpaBa
BBPXY TAX.

1.2 O61mm noJioxkeHus1

To3u ¢GUHAHCOB OTYET € U3rOTBEH B CHOTBETCTBUE C
MexIyHapoIHUTE CTAaHAAPTH 32 (DUHAHCOBO OTYHTAHE
(MC®O), mpuern ot Esponeiickus cpio3 (EC).
(DUHAHCOBUAT OTYET € W3TOTBEH IIPH Cla3BaHE Ha
MIPUHIIMIIA Ha UCTOPUYCCKATA TICHA.

1.3 Ilpuiarane Ha HOBU u peBu3supanu MCPO

1.3.1 CranagapTu U pa3siCHeHHUsl, BJIe3JIM B CHJIA U
NMPUJI0KEHN TPe3 TEKYIIUs OTYETEH MePHo

JpyXecTBOTO € MPHUIIOKUIIO CICTHUTE HOBU CTaHIAPTH
U TPOMEHH B CTaHIAPTH, BKIIOYUTEIHO BCHYKH
MPOM3THUYAIIM OT TSAX MPOMEHH B JIPYTH CTaHIAPTH, C
JaTa Ha ThpBOHA4YanHO mpmiarane 1 suayapu 2013
roJIuHA:
e MCC 1 Illpedcmasane na ¢unarcosu omyemu
— IlpencraBane Ha enementn Ha J[pyr
BceoOXBaTeH TOXO, u3naneHu npe3 roum 2011
(B cuna ot 1 ronm 2012);
® smenenus Ha MCC 19 Joxoou na naemu
auya - TlomoOpeHus Ha CYETOBOJHOTO
OTYUTAHE Ha JOXOJUTE CJEN HaITyCKaHe,

mnanenn npe3 oau 2011 (B cuna ot 1 ssHyapu
2013);
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1. Financial Statements’ preparation basis

1.1 Legal status

VITA MI HOLDINGS AD is a joint stock company
with headquarter and address of administration:
Sofia, 103 James Bourchier blvd., floor 1, registered
in the Commercial Register of the Registry Agency
with UIC 200477836 on 17.11.2008.

VITA MI HOLDINGS AD has initial capital of 50
000 / fifty thousand / divided into 50 000 / fifty
thousand / ordinary registered shares with voting out
loud and with nominal 1 / one / each. The company
is managed and represented by Theodoros Desypris.

VITA MI HOLDINGS AD (the Company) is a joint
venture with a 100% privately owned, one-tier
management and Board of Directors is composed of:
Theodoros Desypris — Executive Director, Vasileios
Moucharis, Dimitrios Bintoudis.

The basic activity of the company is concentrated in
construction and leasing of shopping centers,
transaction acquisition, management and disposition
of real property and real rights over them.

1.2 Applicable standards

These financial statements are prepared in
accordance with International Financial Reporting
Standards (IFRS) adopted by the European union
(EU). The financial statements are prepared in
compliance with the historical cost basis.

1.3 Application of new and revised IFRS
1.3.1Standards and interpretations entered into
force and applied during the current reporting
period

The company applied the following new standards
and amendments in standards including any
consequential changes in other standards, with date
of first application 1 January 2013:

e [AS 1 Presentation of financial statements —
Presentation of components of other
comprehensive income, issued in June 2011
(in force since 1 July 2012);

® Amendments in IAS 19 Income of employed
persons - Improvements to the accounting
for post-employment income, issued in June
2011 (in force since 1 January 2013);

e [JFRS 13 Fair Value Measurement, issued in
May 2011 (in force since 1 January 2013).



,Bura Mu Xonnuarc” AJ]
CueToBOHA MOJUTHKA U OCIICKKH
Ksm 31.12.2016 1.

e MCDO 13 Oyenasane mna cnpaseoiusa
cmotinocm, u3aaneH npes mait 2011 (B cuna ot
1 stryapu 2013).

e B pesynrar Ha mnpomenure B MCC 1,
JpyecTBOTO TNPOMEHH NpPEACTaBIHETO Ha
MO3UIIMHA OT IPYT BCEOOXBAaTeH NOXOH B CBOS
OTUeT 3a Teyanbara WM 3aryoara W JIpyrus
BCEOOXBAaTeH [OXOJ, Karo IO3WIHH, KOHTO
MOTaT BIIOCJIEJCTBHE JIa c€ peKIacuUIMPaT B
meyanbara wim  3arybara, MpeaCTaBSHU
OTAETHO OT TAaKWBa, KOUTO HUKOTA HsIMa /1a ce
pexnacuduuupat. CbOTBETHO, CpaBHUTEITHATA
nH(pOpMAaIUs € MOBTOPHO MPECTaBEHA.

[IpuemaneTo Ha Te3W W3MECHEHHS Ha CHIINECTBYBAIUTE
CTaHIAPTH HE € JIOBEJO J0 NMPOMEHH B CUETOBOJHATA
MOJUTHKA Ha Jpy>KecTBOTO, KAKTO CJIE/ABA:

1.3.2 HoBu cTaHgapTH W pa3siCHEHUsl, KOUTO BCe
oIl He Ca MPUJIOKEHH

Cmanoapmu, pazsacHeHus u NPOMEeHU 6 CHaHoapmu,
KOUmo He ca Ouiu npuiodiceHu no-paHo — 0000peHu
3a npunazane om EK

Hsxon HOBM cTaHmapTH, NPOMEHH B CTaHAAPTH U
pazsicHeHHs, oqo0peHH 3a npuiarade ot EK, morar ma
ObIaT MO-paHO TPWIOKEHH B TOAMIIHMS TEPHOL,
3apppmBanl Ha 31 nekemBpu 2013 T., BEIIPEKH Ue BCe
ollle HE ca 3aJb/DKUTEIHM IIpeau CIEABall IMEPUOL.
Tesu mpomerm B MCDPO HE ca Owiam Mo-paHO
NPWIOKEHH TIPH U3TOTBSIHETO Ha TO3W (PHHAHCOB
oryeT. JIpy)KECTBOTO HE IUIAaHUpa JAa Mpujara Te3u
CTaHIAPTH IO-PaHo.

e MC®O 10 Koucomoupanu  ¢unancosu
omuemu, MCDO 11 Cwemecmnu
cnopazymenus, MCDPO 12 Onogecmasane na
yuacmus 6 Opyeu npeonpuamus, MCC 27
Hnousuoyannu ¢unancosu omuemu (2011)
samenssmm MCC 27 (2008) uw MCC 28
Hneecmuyuu 6 acoyuupanu u Ccvb8MeCmHU
npeonpusimus (2011) samensiy MCC 28(2008),
nznanenu npe3 Mai 2011 (B cuna ot 1 anyapu

2014);
® JIsmenenus Ha MCC 32  Qunancosu
UHCMPYMEHMU. Ilpeocmassne —

KOMIICHCUpaHe Ha (UHAHCOBU AaKTHBU W
nacuBM, uzgangeHu mpe3 aekemBpu 2011 (B
cwia ot 1 aayapu 2014 ronuna);

e lsmenenns Ha MCDO 10 Koncoruoupanu
¢unancosu omuemu, MC®O 12
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e As a result of the changes in IAS 1, the
Company changed the presentation of
positions from other comprehensive income
in its profit or loss statement and the other
comprehensive income, as positions that
later can be re-classified into profit or loss
presented individually as such that will never
be re-classified. Respectively, comparative
information has been re-presented.

The adoption of these amendments to the existing
standards did not result in changes in accounting
policies of the Company as follows:

1.3.2 New standards and interpretations that are
still not applied

Standards, interpretations, and amendments that
were not applied earlier — approved for application
Jrom EC

Certain new standards, amendments to standards and
interpretations approved by EC can be applied earlier
in the year period ending on December 31, 2013,
although not yet required before the next period.
These amendments to IFRS had not been previously
applied in preparing these financial statements. The
Company does not plan to apply these standards
earlier.

e [FRS 10 Consolidated Financial Statements,
IFRS 11 Mutual Agreements, IFRS 12
Announcement of participation in other
enterprises, 1AS 27 Individual Financial
Statements (2011) replacing IAS 27 (2008)
and TAS 28 Inventions in associated and
joint enterprises (2011) replacing IAS
28(2008), issued in May 2011 (in force since
1 January 2014);

e Amendments to MCC 32 Financial tools:
Presentation — compensation of financial
assets and liabilities issued in December
2011 (in force since 1 January 2014);

e Amendments to IFRS 10 Consolidated
Financial Statements, IFRS 12
Announcement of participation in other
enterprises and IAS 27 Individual Financial

2
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Onogecmseane Ha  ywacmus 6  Opyeu
npeonpusmuss. 1 MCC 27  Huoueuoyarnu
Gunancosu omuemu, N3AAJCHA NIPE3 TEKEMBPU
2012 (B cuna ot 1 ssuyapu 2014);
PBKOBOICTBOTO OUaKBa TE3W CTAHAAPTH Nla HE OKaXaT
cbiecTBeH e(dekT BbpXy (UHAHCOBHS OTYET Ha
Jlpy’kecTBOTO B TiepuoJila Ha ITHPBOHAYAIHOTO UM
MpHUJIaraxe.
Cmanoapmu u pazacuenus, uzoadenu om Cveema no
Merncoynapoonu cuemoeoonu cmanoapmu (CMCC),
Koumo ece ouije He ca npuioiicenu

PbkoBONCTBOTO cuWTa, Ye € MOAXOAAIIO Ja ce
OTMOBECTH, Y€ CICAHUTE HOBH WIM PEBU3UPAHU
CTaHIApPTH, HOBU pAa3ACHEHUS U TIPOMEHH KbM
CHINECTBYBAIN CTAHIAPTH, KOUTO KbM OTUETHATA JlaTa
ca Beue wum3gaaeHu oTr CpBeTa MO MEXIYHAPOIHHU
cuetoBoguu ctamaptu (CMCC), Bce orie He ca OuiH
o100peHn 3a mpuiarane ot EBpomeiickata KOMHCHS U
CHOTBETHO HE Ca B3E€TH MpeJ BUJ NPU U3TOTBSAHETO HA
TO3W (UHAHCOB OT4YeT. [laTMTe HA BiM3aHEe B CHIA 3a
TAX 1€ 3aBUCAT OT pEIIeHHeTo 3a ono0peHHe 3a
npunarasne Ha EBponelickaTa KOMUCHSL.

o I3menenus Ha MCDO 10 Kowucoruoupanu
¢unancosu omuemu, MCDO 11 Cwvemecmuu
anzaxcumenmu, MCDPO 12 Onosecmsasane na
0s106e 6 Opyeu npeonpusimus, W3IaJIcHU TIpe3
torn 2012 (8 cuna ot 1 ssayapu 2013).

e MC®O 9 Qunancosu uncmpymenmu (u30adem
noemepu 2009) u Honwvinenus kom MCDO 9,
n3naaeHu okromepu 2010 (B cuna ot 1 sHyapu
2015 roguna);

e Pazscuenne 21 wa KPMC®O Hanosu,
mnaneno maid 2013 (B cuna ot 1 sayapu 2014
TOJIMHA).

14 @ynknuoHagHa BajyTa W BajgyTa Ha
npeacTaBsiHe

OyHKIIMOHAIHA BajyTa € BajlyTaTa Ha OCHOBHaTa
WKOHOMHYECKa Ccpefa, B KOSITO €IHO JIPYKECTBO
(YHKIIMOHUPAa M B KOSTO TJIABHO C€ TEHEpHUpar
M3pa3xoABaT MapUYHUTE CpeAcTBa. 1 oOTpassBa
OCHOBHHUTE CIIEIKH, CHOUTHA W YCIOBHUS, 3HAUHMH 3a
HpyxecTBOTO.

To3u pUHAHCOB OTYET € MPEACTABEH B OBITAPCKU JICBa,
KOsATO ¢ (hYHKIIMOHAJIHATa BaimyTa Ha J[pyXkecTBOTO.
[srata ¢puHaHCOBa HHpOPMALIUS TIPEICTABEHA B JICBa €
3aKpbricHa 10 XWIIAJA, OCBEH KOraro € IMOCOYEHO
JIPYTo.

1.5 Yy:knecTpaHHa BajIyTa

Choenkure B dUyXKAeCTpaHHAa BaJyTa C€ BITUCBAT
IbPBOHAYATHO KAaTO KbM CyMaTa Ha 4yXJeCTpaHHATa
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Statements, issued in December 2012 (in
force since 1 January 2014);

The management expects these standards will have
no material effect on the Company's financial
statements in the period of their initial application.

Standards and interpretations issued by the
International Accounting Standards Board (IASB),
that are still not applied

The management believes it is appropriate to
announce that the following new or revised
standards, new interpretations and changes of
existing standards that are issued as to the reporting
date by the International Accounting Standards
Board (IASB), were still not approved for
application by the European Committee and
respectively, were not considered when these
financial statements were prepared. The dates of
their entering into force will depend on the decision
for approval by the European Committee.

® Amendments to IFRS 10 Consolidated
Financial Statements, IFRS 11 Joint
arrangements, IFRS 12 Announcement of
shares in other enterprises issued in June
2012 (in force since 1 January 2013).

e IFRS 9 Financial tools (issued in November
2009) and Additions to TFRS 9, issued in
October 2010 (in force since 1 January
2015);

o Interpretation 21 of KP IFRS Charges,
issued in May 2013 (in force since 1 January
2014).

1.4 Functional currency and presentation
currency

Functional currency is the currency of the primary
economic environment in which a company operates
and in which it primarily generates and expends
cash. It reflects the underlying transactions, events
and conditions that are relevant to the Company.

These financial statements are presented in Bulgarian
Lev, which is the functional currency of the
Company. All financial information presented in
Levs is rounded to the nearest thousand, unless
otherwise stated.

1.5 Foreign currency

Transactions in foreign currencies are initially



,Bura Mu Xonnuarc” AJ]
CueToBOHA MOJUTHKA U OCIICKKH
Ksm 31.12.2016 1.

BaJyTa Ce MpWiara IEHTPaTHUS Kypc Ha bbarapcka
Haponna banka (BHB) kbM parata Ha cjenkara.
KypcoBute pasnuku, BB3HHKBAIIM MPH ypeKgaHe Ha
BaJyTHUTE MApPUYHU TMO3UIUU WIN TP OTYUTAHETO HA
TE3W MAPUYHU IO3UIMHM TPU KYpPCOBE, Pa3IUYHU OT
TO3H, MO0 KOWTO IMbPBOHAYAIHO ca OWIM MPHU3HATH, CE
OTYUTAT B meyandaTa WM 3ary0aTa 3a CHOTBETHHS
TIEPHOI.

Or 1 suyapum 1999 rommHa OBIATApCKHUAT JIEB €
(dbuxcupan KpM eBpoTo 10 Kype 1.95583 neBa 3a emHo
eBpO.

1.6 CuyeToBOAHM NPEANOIOKEHUSI U MPUOJIU3UTETHH
CYEeTOBOHH OIIEHKH W MpeleHKH

[Tpunoxennero Ha MC®DO u3ncksa oT PrKOBOACTBOTO
7la HamnpaBW HSIKOU CUCTOBOAHH TIPEIIOJIONKEHUS H
NPUOTM3UTEITHN CYSTOBOIHH OLICHKHU TIPH U3TOTBSHE HA
(bMHAHCOBHS OTYET, C IIEJ ONpEIesIHe CTOMHOCTTA Ha
HSKOW AaKTHBH, TAaCHBH, NMPHUXOAM M paszxoxu. Te ce
W3BBPIIBAT Bb3 OCHOBA Ha Hai-moOpara mpeleHKa Ha
PbKOBOACTBOTO, 0OasvpaHa Ha HMCTOPUYCCKHS ONHUT H
aHaNM3 Ha BCHYKH (DAKTOPH, OKA3BAIM BIMSHUE IIPU
TaJIeHUTe 0OCTOSATENICTBA KbM JaTaTa Ha M3rOTBSHE Ha
¢uHaHCOBHS OTYeT. JleHiCTBUTEIIHUTE pe3ynTaTH Ouxa
MOTJIM Jla C€ pas3Iu4yaBaT OT IPEICTaBCHHUTE B
HacTOAMNS (PUHAHCOB OTUET.

2. OCHOBHM eJI€MEHTH HAa CYETOBOJIHATA MOJUTHKA
(a) Omepanum c yy:KIecTpaHHA BajIyTa

Crenkurte, OChIECTBIBAHY B UyXKICCTpaHHA BaIyTa ca
MIPEU3YUCISIBAHA B JIeBa IO BAaJIyTHUS Kypc Ha
IIeHTpayiHaTa OaHka B JeHS Ha cienkara. llapwananTe
AKTUBU W TIACUBHU, JICHOMUHUPAHU B UYyXJECTpaHHA
BaJlyTa KbM JaTaTa Ha OajlaHCa ca MPEU3YUCIICHU B
JIeBa I10 3aKJIFOYNTETHHUS BATYTEH KypC Ha IIEHTpaTHATa
O0anka kbM 31.12.2016 rommua. I[Ipow3THuammre OT
TOBa KYpPCOBH pa3JIMKM Ca MPHU3HATH B OTYEeTa 3a
JIOXOJIUTE.

(6) UMoTH, MAIIMHH, CHOPbKEHNSI U 000pyABaHe
Karo wMoTH, MallMHU W CHOPBKCHHS C€ OTYHUTAT
aKTHBH KOUTO OTroBapsT Ha kpurepuure Ha MCC 16 m
MMaT CTOMHOCT TIpH TpHI0OMBAHETO paBHA WM II0-
Bucoka ot 700 neBa. AKTUBUTE, KOUTO UMAT CTOMHOCT
MO-HUCKa OT TIOCOYCHATa C€ OTYHMTAT KATO TEKYIH
pasxoad 3a MepHuojia Ha MPUI0OMBAaHE B CHOTBETCTBHE
Cc omoOpeHaTra CUYETOBOJHA IIOJIUTHKA. BCEKH HMOT,
MalliHa WId  CHhOPBXKEHHE CE€  OIEHSABA  IPH
NMpuAOOMBAaHETO My IO IleHA Ha MpUIOOMBaHE
oTIpeJielicHa B ChOTBETCTBHE ¢ m3ucKkBaHuATa Ha MCC
16.

JpyxecTBOTO € TMpueno Ja OT4uTa HMOTHTE,
MaIlTHHATE, CHOPBHKEHHUATA W  OOOpPYIBaHETO B
cpoTBercTBrEe ¢ MCC 16 1o 1ieHa Ha mpugoOuBaHe 63
BCUYKH HATPYyNaHU aMOPTU3AIMOHHH OTYUCIICHUS U
HaTpyIiaHa 3aryoa oT 00e3IeHKa.

“Vita Mi Holdings” AD
Accounting policy and notes
31.12.2016

recorded at the amount of foreign currencies; the
exchange rate of the Bulgarian National Bank (BNB)
at the date of transaction is applied. Exchange
differences arising on settlement of foreign currency
monetary items or on reporting such monetary items
at rates different from those that were initially
recognized, are recognized in profit or loss for the
relevant period.

Since 1 January 1999, the BGN has been fixed to
Euro at 1.95583 BGN per 1 Euro.

1.6 Accounting assumptions and accounting
estimates and judgments

The application of IFRS requires that the
Management makes some accounting assumptions
and accounting estimates when preparing the
financial statements, to determine the value of
certain assets, liabilities, income and expenses. They
operate on the basis of the best estimate of the
Management based on historical experience and
analysis of all factors influencing the circumstances
at the date of the financial statements. The actual
results could differ from those presented in these
financial statements.

2. Main points in the accounting policy

(a) Operations with foreign currency
Transactions conducted in foreign currency
evaluated into BGN according the exchange rate the
central bank in the day of transaction. Monetary
assets and liabilities denominated in foreign
currencies on the Balance sheet date are revalued in
BGN according closing exchange rate of the central
bank as of 31.12.2016. Differences, resulting from
this exchange, are recognized in the Income
Statement.

(b) Properties, machines and equipment

As property, machines and equipment are reported
assets which meet the criteria of IAS 16 and have
acquisition value equal or higher than 700 BGN. In
accordance with approved accounting policy assets
which are lower than stated above are reported as
current expenses for the period of acquisition. When
property, machines and equipment is acquired it is
valued at its acquisition cost determined in
accordance with the requirements of IAS 16.

The Company has adopted to recognize property,
machines and equipment at cost without any
accumulated depreciation and accumulated devalue
losses in accordance with IAS 16.
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[MocnenBamu pa3xoau CBBP3aHU C OTACIECH HMOT,
MalllfHa, ChOPHKEHHE W O0OpyIBaHE CE OTYMTAT B
yBennueHne Ha OajaHcoBaTa CTOWHOCT Ha aKTHBA,
KOraTo € BEPOATHO MPEANPUATHETO JAa mpumodue
MKOHOMUYECKH M3roJId Hall MbPBOHAYAIIHO OLICHEHATA
cTaHAapTHa e(eKTUBHOCT. BBB BCHYKH OCTaHAIH
CIy4yau TIOCHEIBAIIUTE pPa3XOAU CE€ OTYUTAT KaTo
TEKYIH 3a epuoa.

JbarorpaliHuTe MaTepuadIHU aKTUBU CE aMOPTHU3MpAT
10 TUHEWHNS METO/] 32 TIEpHO/Ia Ha OYaKBaHUA MOJIE3EH
KUBOT, ONpEJIeliecH KbM MOMEHTa Ha NpUI00UBaHE Ha
aKTHBA.

CpenHUAT TONE3eH XUBOT B TOIWHU 32 OCHOBHHUTE
CPyIU ABITOTPAHHU MAaTCpPUAHU aKTHBH, € KaKTO
cienBa:
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Subsequent expenses related to certain property,
machine, facility and equipment are reported as
increase in the net book value of assets when there is
probability the Company to gain economic benefits
above the originally estimated standard performance.
In all other cases, the subsequent expenses are
reported for the current period.

Tangible fixed assets are depreciated on a straight-
line method during the expected useful life
determined at the time of acquiring the asset.

The average useful life in years for the main groups
of tangible fixed assets is as follows:

I'pyna Group years/ rOIMHH
Crpazu ¥ CbOpbKEHUS Buildings and equipment 25
Marmmwuan Machinery 3,3
TpanciopTHH cpeacTBa Vehicles 4
CronaHcKH HHBEHTap Fixtures and fiitings 6,7
Kommiorspu u mepudepnn | Computers and

yCTpOMCTBa communication devices 2

3eMuTe ¥ Pa3XOAUTE 32 MPUAOOUBAHE HA ABITOTPalHU
aKTUBM He ce  amopTm3upar. l3mon3BaHuTte
aMOPTHU3AIIMOHHA HOPMH, CE€ OCHOBABAT Ha U3YUCIICHUS
TIOJIE3CH JKUBOT.

KoM 31.12.2016 r. BUTA MU XOJIAUHI'C Al asma
MMOTH, MAIlINHU, ChOPHKEHHS 1 000pyIBaHE.

B) HemaTepuajinu akTuBu

Karo wemarepmamHuTe aKTHBH Ce€ OTYHTAT AKTHBH,
KOUTO OTTOBApAT Ha OMpPEIENIEHHETO 32 HeMaTepHalleH
AKTUB W OTTOBApAT HA KPUTCPUHUTE 3a OTYHUTAHE Ha
HeMaTepuanHu akTuBu Gopmynupanu B MCC 38.

[Ipu mpugoOGuBaHeTO WM HEMATEpHAIHUTE aKTHUBHU CE
OTYHTAT MO ceOECTONHOCT.

Hemarepuannute  akTUBM  ce  OTYMTAT  cJeq
NpuaoOMBaHETO 1O ce0ecTOMHOCT HaMmaleHa C
HaTpyHaHaTa aMOpTHU3alWs M HaTpyHmaHW 3ary0u OT
00€e31eHKA.

AMOpTH3UpAT c€ TO JWHEHHHWS METOJ 3a CpoKa Ha
OTIpe/IeTICHHS MTOJIe3€H JKUBOT.

Ksm 31.12.2016 r. BUTA MU XOJIJJUHI'C Al Hsima
HEMaTepUATHU aKTUBH.

JpyXecTBOTO HE € NpuAOOMBANO IBP)KAaBHU LIECHHU
KHIKa WIM KakbBTO M Ja € ApYr Buja (UHAHCOBU

WHCTPYMEHTH.

(r) OO6e3neHka HAa JIBJATOTPAHM MAaTepHATHH

Land and the acquiring costs of tangible fixed assets
are not amortized. Used depreciation rates are based
on the estimated useful life.

As of 31.12.2016 VITA MI HOLDINGS AD have
no machines and equipment amounting.

(c) Intangible assets

As intangible assets are reported assets which meet
the definition of intangible assets and which meet the
criteria for recording intangible assets stipulated in
IAS 38.

When intangible assets are acquired they are reported
at their prime cost.

After acquisition intangible assets are reported at
prime cost reduced with accumulated depreciation
and accumulated devalue losses.

The Intangible assets are depreciated on a straight-
line method during the expected useful life.
As of 31.12.2016 VITA MI HOLDINGS AD have

no intangible assets.

The Company is not acquiring Treasury securities
or any other financial instruments.

(d) Diminution of tangible fixed assets



,Bura Mu Xonnuarc” AJ]
CueToBOHA MOJUTHKA U OCIICKKH
Ksm 31.12.2016 1.

AKTHBH
[Ipu Hanmure Ha CHOUTHS M TIPOMSHA B 0OCTOSATEIICTBA,
KOWUTO WHIWKHApAT, d4e OalaHcoBaTa CTOMHOCT Ha
IBITOTPAWHUTE MATEPUATHU M HEMATCPUAIHUA aKTHBH,
€ HCBB3CTAHOBMMA B paMKHTE Ha JEHHOCTTa, Ce
M3BBpIIBA 00e€3lleHka. 3arybata oOT oOe3IeHKa ce
Mpu3HaBa 3a CymMara, ¢ KoATO OajaHcoBaTa CTOHHOCT
HaJXBBHPIIS Bb3CTAHOBUMATA, KOSITO IPEIICTABIISIBA TO-
BHCOKaTa OT HETHaTa NpOJaKHA IleHa Ha aKTHUBa U
CTOMHOCTTA MY B yIToTpeOa. 3a mennTe Ha H3MEPBaHETO
Ha 00e3IIeHKATa, aKTUBUTE CE TPYMUPAT 10 BB3MOXKHO
Hal-BHCOKa CTENEeH Ha aHAIUTUYHOCT, 332 KOSATO ca
HaJIHIE UACHTUOUITUPYEMH TAPUYHH TOTOIIH.

B®B BpB3ka ¢ pasnopendute Ha MCC 36 "Obe3uenka
Ha akTuBU" [Ipy»KecTBOTO cuuTa 4e HE CE OYaKBa Ja
HACTHIIAT HETAaTHBHM M3MEHEHHS B Cpeiara, B KOSTO
pabotu.

KoM 31.12.2016 r. BUTA MU XOJIJIUHI'C A/l asima
o0e3IeHKa Ha IBJITOTPAHN MaTepHaTHN aKTHBH.

(x) WnBecTHUMM B [IblIEPHH, acoLMUPaAHU
NpeANpPUATUS] U MAIIUHCTBEHH /Is1JI0OBe

JpyXecTBOTO OTYHTa WHBECTHLMH B AaCOIMHPAHU
MPEIIPUSITUS, KOTaTO YIPaKHSABA 3HAYUTEITHO BIIASHUC
Haj  JgajgeHo — mpenmpuarue.  MHBectunmuTe B
aCOLIMMUPAaHW  TPENnpHuiATHs  Ce  OIEeHsABaT IO
cebecroitnocT. [lpum  ycraHOBsSBaHEe TMpPaBOTO Ha
TUBUICHT, JlpykecTBOTO mpu3HaBa meyanba 3a
nepuoza B CBOMTE (PMHAHCOBU OTYETH.

Kem 31.12.2016 r. [pyxectBoTo nputexana 33% oT
kanutana Ha ,JIV Development Facility Management
Company”.

(e) UHBeCTMIHOHHHU HMOTH
JIpyXeCTBOTO HE OTYHTa WHBECTUIIMOHHH WMOTH
ceriracao MCC 40.

(k) CTOKOBO-MaTepHAJIHHU 3aMaCH
CTokoBO-MaTepHaIHU  3alacl  ca  KpaTKOTpalHU
MaTepUaIHH aKTHUBU TMMOJa Qopmara Ha: MaTepualid,
MpuIOOWTH TIIaBHO Ype3 MOKYIKA U MpeIHa3HAYeH! 3a
MPEeKH TPOJaKOH.

MartepuanHUTE 3amacy ce OLEHSABAT 10 MO-HUCKaTa OT
JOCTaBHATa CTOMHOCT WJIM HETHAaTa pealu3rupyema
CTOMHOCT.

JloctaBHaTa CTOHHOCT BKIIOYBA CyMmara OT BCHYKH
pa3xoau MO 3aKyIyBaHETO, NpepaboTkaTra, KakTo W
IPYTH Pa3Xxo[y, HAIPpaBeHH BBB BPB3Ka C JOCTABSHETO
WM JIO CETAIIHOTO ChCTOSIHUE U MECTOTIONOXKCHHUE.

B nocnencteue ce BKIIOYBAT B OTYETHATA CTOMHOCT Ha
MpoJafieHuTe CTOKM TIpH Tpojaxda 1o MeToaa
“CpemHO-TIpeTerJICHa CTOWHOCT Ha TOCTBHITHINTE
MaTepUaTHH 3aIacu.

KoM 31.12.2016 r. BUTA MU XOJIAUHI'C Al asma

“Vita Mi Holdings” AD
Accounting policy and notes
31.12.2016

Diminution is made in case of events and changes in
circumstances that indicate that the net book value of
fixed tangible and intangible assets is non-refundable
within the business activity. The amount by which
the net book value exceeds recoverable, which
represents the higher value of net selling price of the
asset and its value in use, is recognized for
diminution loss. For purposes of measuring of
diminution, assets are grouped to the highest
analytical degree that identifiable cash flows are
available.

In accordance with the provisions of IAS 36,
,2Diminution of Assets", the Company consider that
occurrence of negative changes in the environment in
which it is operating is not expected.

As of 31.12.2016 VITA MI HOLDINGS AD have
no diminution of tangible fixed assets.

(e) Investments and participation in daughter
enterprises, joint venture and associated
enterprises

The company reports investments in associated
enterprises  significantly  influencing  certain
enterprise. The investments in the associated
enterprises are valued at cost. At establishing the
right for dividend, the Company recognizes profit for
the period of its financial statements,

As to 31.12.2016, the Company possesses 33% of
the capital of “IV Development Facility Management
Company”.

(f) Investment property
The Company does not report investment property in
accordance with IAS 40.

(g) Inventories

Tangible funds are current assets as: materials
mainly acquired by purchase and intended to be
directly sold.

Tangible funds are evaluated according the lower
among purchase costs and net value of realization.

Purchase costs include the total amount of all
purchase costs, reprocessing and other costs incurred
in connection with the delivery to the current state
and location.

Subsequently they are included in the book value of
sold goods when sale according the "weighted
average cost” of the incoming inventories.

As of 31.12.2016 VITA MI HOLDINGS AD does
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CTOKOBO — MaTC¢pUaJiHU 3allacu.

(3)TBproBcku u APYru B3eMaHHA

Karo kpeautu u B3eMaHUsl Bh3HUKHAIHN TbPBOHAYAITHO
B TMPEANPHITHETO c€ KIacHpUIMpaT B3EeMaHUS
BB3HHUKHAIM OT JTUPEKTHO TNPEIOCTaBSHE Ha CTOKH,
YCIIyTH, TIAPY WU TAPUYHU SKBUBAJICHTH HA ICOUTOPH.
[IppBOHAYATHO TE3W B3EMaHUS W KPEOWTHU CE OLEHSIBAT
o ce0ecTOIHOCT.

Cnen TBHPBOHAYATHOTO TPU3HABAHE KPEAWTUTE U
B3eMaHHATA OT KIMEHTH U JOCTAaBYMIIM, KOUTO ca 0e3
(hUKCUpaH MageX ce OTYUTAT MO CeOECTOMHOCT.
Kpenuture u B3eMaHusATa OT KIUCHTH M JOCTaBYHIIH,
KOUTO ca ¢ (QUKCHpaH TMafeK C€ OTYUTAT IO
aMOPTH3UpaHaTa UM CTOMHOCT. E(QEKTUBHUAT JIMXBEH
MPOIEHT € OPWUTHHAJIHHSIT TPOLEHT OmpeAeNieH C
JIOTOBOpA.

KbM nmatata Ha (MHAHCOBUS OTUYET C€ MPaBH IpeErJie]
3a ompemensHEe Ha 00e3leHKa OT HeChOMPaeMOCT.
OnpenensHeTo Ha 00€3IIEHKAaTa Ce M3BBHPIIBA Ha 0asza
Ha WHIUBUAYAJICH TWOIXOA 3a BCAKO B3EMaHE I10
pelnieHre Ha PbKOBOACTBOTO.

JlanbluTe 3a BH3CTAHOBSABAHE C€ IMPENCTaBAT II0
OpPUTHHAIHHS pa3Mep Ha cymMara Ha B3eMaHETO.
JpyruTe B3eMaHHUs ce TPEACTABIT 10 CEOECTONHOCT.
Karo xparkocpounm ce kiacupHUIEpaT B3EMaHUI
KOUTO ca:

- 0e3 uKcupaH namex

- ¢ UKCHpaH MaJie)X U OCTATBUCH CPOK JI0 Majexka Jio
¢/IHa TOJIMHA OT JaTara Ha (DMHAHCOBUS OTYET.

Karo gparocpounu ce kinacuuiupar B3eMaHus, KOUTO
ca ¢ (uKcHpaH MageX W OCTaThUEH CPOK A0 Taaexa
HaJ eTHa TOJIMHA OT JaTaTa Ha OajaHca.

THproBekuTe W APYrd B3eMaHHUSA Ca MPEIACTABCHH II0
TAXHaTa HOMHHAJHA CTOMHOCT KaTO C€ MpPHCIaJHAT
BCHUKHM 3aryOH OT 00e3IeHKaA.

KM 31.12.2016 r. BUTA MU XOJIJTUHI'C AJl uma
THPrOBCKH ¥ JPYTH B3€MaHUs B pa3Mep Ha 3 XUILJICBA.

(n) ITapuyHM cpencTBAa M NAPHYHM €KBUBAJIEHTH
[Tapuunute cpencTtBa B JeBa ca OLEHEHH IIO
HOMUHAJlHA  CTOMHOCT, KOSTO CHOTBETCTBA  Ha
CrpaBeIIMBaTa UM CTOMHOCT KbM JaTaTa Ha OT4YeTa.
BankoBuTEe 1EMO3UTH c€ OTYUTAT 1O HOMHHAIHA
CTOHHOCT W IoNaram@ara ce ChIJACHO J0roBOpa
HaTpyIlaHa JIMXBa KbM JlaTaTa Ha OT4eTa.

[TapuunuTe cpencTBa M eKBUBAICHTH, ICHOMUHUPAHU B
qy)KJIeCTpaHHa BalyTa, ca IPEOLIEHEHHU 110 IEHTPATHUSA
kypc Ha BHbB xbM natara Ha oTyeTa.

[Mapuunm cpeacTBa BKJIIOYBAT cajga IO KacoBU
HAJIMYHOCTU U OAHKOBH CMETKH.

(k) ®MHAHCOBM MHCTPYMEHTH
DUHAHCOBUTE  MHCTpYyMEHTH Ha  JlpyxkKecTBOTO
BKJIIOUBAT MApUYHU CPEACTBA B Opoil W Mo OaHKOBHU

“Vita Mi Holdings” AD
Accounting policy and notes
31.12.2016

not possess tangible funds.

(h) Trade and other receivables

As receivables initially aroused in the Company are
classified receivables from direct provision of goods
and services, cash or cash equivalents from creditors.

These receivables and loans are initially valued at
prime cost.

After initial recognition receivables from clients and
suppliers and commercial loans granted that have no
fixed maturity are reported at prime cost.
Receivables from clients and suppliers and
commercial loans granted that have a fixed maturity
are reported at their depreciation cost. The effective
interest rate is the original rate stipulated by contract.

As of date of Financial Statements assessment
review of uncollectability diminution is made. The
assessment of diminution is based on individual
approach by management for every particular
receivable.

Tax refund shall be reported at the original amount
of the claim.

Other receivables are reported at prime cost.

As long-term receivables are classified receivables
with:

- No fixed maturity

- Fixed maturity and up to one year residual maturity
term from the date of the Financial Statements.

As long-term receivables are classified receivables
with fixed maturity and residual maturity of over
year term.

The Trade and other receivables are reported at their
nominal value after all diminution losses deducted.

As of 31.12.2016 VITA MI HOLDINGS AD has
trade and other receivables amounted to 3 thousand
leva.

(i) Cash and cash equivalents

Cash in BGN are valued at face value, which
corresponds to their fair value at the reporting date.
Bank deposits are stated at nominal value and the
due interest accrued under the contract at the
reporting date.

Cash and cash equivalents denominated in foreign
currencies are translated at exchange rate of BNB at
the reporting date.

Cash balances include cash and bank accounts.

(j) Financial instruments
The Company's financial instruments include cash in
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CMETKH, B3€MaHHS W 3aJbJDKCHUSA. PBKOBOACTBOTO Ha
JpyxecTBOTO cuMTa, dYe CIpaBelInMBaTa II€HA Ha
(hMHAHCOBHUTE MHCTPYMEHTH € OJM3Ka 70 OamaHcoBaTa
KM CTOMHOCT.

Banyten puck

BanmytHute cmenmkm ce OCBIIECTBIBAT B  €BPO.
Jlpy’kecTBOTO HE W3MON3Ba CICIHATHN (HUHAHCOBH
WHCTPYMEHTH 3a XE/DKHpPaHEe Ha pUCKA, ThH KaTo
yrmotpebaTta Ha MOJ0OHN (PMHAHCOBH MHCTPYMEHTH HE
¢ oOnyaitHa npakTrka B Permybnuka bearapus.
Kpenuten puck

(DUHAHCOBUTE AKTHBH, KOWTO IOTEHIIMATHO W3jaraT
JpyXecTBOTO Ha KpEeAWTEeH pHCK, ca MPEIUMHO
B3eMaHHUs 10 MPoJax0ou. [IpyKecTBOTO € U3II0KEHO Ha
KPEJUTCH PUCK, B CIy4aid 4e KIUCHTUTE HE HM3IUIATAT
cBoute 3aabipkeHus. Ilomutukara Ha J[pykecTBOTO B
Ta3u o0JacT € HacoyeHa KbM OCBIIECTBABAHE Ha
MpoJaKOM HAa CTOKH H YCIYyTM Ha KJIHCHTH C
MOIXOJAIIA KPeIUTHA PEIyTaIlHsl.

JlpykecTBOTO HE € NPUIO0MBAIO IbPXKABHU ILICHHU
KHIDKAa WM KakbBTO M Ja € JAPYr BHUA (UHAHCOBU
WHCTPYMEHTH.

(;1) OcHOBEH KanmuTAaJI
OcHOBHUAT KanuTan Ha Jlpy>KecTBOTO € B pa3Mep Ha
50 000 neBa. AKIIMOHEPH HA JPYKECTBOTO ca:

“Vita Mi Holdings” AD
Accounting policy and notes
31.12.2016

hand and bank accounts, receivables and payables.
The Company's management considers that the fair
value of financial instruments is close to book value.

Currency risk
Foreign exchange transactions are executed in Euros.

As the use of hedging financial instruments is not
common practice in Bulgaria, the Company does not
use special financial instruments to hedge risk.

Credit risk

Financial assets which potentially expose the
Company to credit risk are mainly trade receivables.
The Company is exposed to credit risk if the clients
do not pay their liabilities. In this connection the
Company policy is to provide services and sales of
goods to clients with proper credit reputation.

The Company is not acquiring Treasury securities
or any other financial instruments.

(k) Share capital
The Share capital of the Company amounting to
50 000 BGN. Shareholders of the company are:

31.12.2016 31.12.2015
Name of the | Ume na axknmonepwute |thousand| (%) [thousand| (%)
shareholders over 5% Haa 5% BGN. BGN.
(Xui1. JIB) (xmJ1. JIB)
Vasileios Moucharis Bacuiroc Myxrapruc 46 91,9 46 91,9
Others Hpyru 4 8,1 4 8,1
50 100 50 100

JpyXecTBOTO ymOpaBisBa KamuTajla CH Taka, 4e Ja
OCUTYpH (PYHKIIMOHMPAHETO CH Karo JICHCTBAIIO
MpennpusiTie, KaTo €IHOBPEMEHHO C TOBAa CE CTPEMH
Jla MaKCHMH3Hpa BB3BPAIAEMOCTTa 3a aKIMOHEPHTE,
ype3 ONTUMH3ALMS Ha CbOTHOLICHUETO MEXAY IBJIT U
Kamutan  (BB3BpallaeMOCTTa Ha  WHBECTHPAHUS
kanutan). Ilenta Ha PbKOBOACTBOTO € lla MOIAbpiKa
JIOBEPUETO Ha MHBECTUTOPUTE, KPEIUTOPUTE U Tazapa
Y J1a rapaHTHpa OBACIoTO pa3BUTHE Ha J[py:KeCTBOTO.
PvrkoBomcTBoTO  Ha  Jlpy)kecTBOTO — HaOIrogaBa
KalnTanoBaTa CTPYKTypa Ha 0a3ara Ha ChOTHOIIIEHUETO
HETEH JBIT KbM KOPHTHpPaH COOCTBEH KamuTall.
HerHusar nbpar BKIIOYBA KaKTO IBJITOCPOYHHUTE U
KpaTKOCPOYHHUTE JTMXBEHU 3a€MH OT HECBBP3aHHM JIHIIA,

Taka W JBITOCPOYHHUTE U  KPATKOCPOUHUTE
3aIBIDKEHNS, HaMalleHH C TapuYHATE CpEACTBa.
OCHOBHUAT  KamWTaj, pe3epBuUTe,  HaTpylaHaTa

The Company manages its capital so as to operate as
a going concern, while seeking to maximize returns
for shareholders by optimizing the ratio between debt
and equity (return on invested capital). The aim of
management is to maintain the confidence of
investors, creditors and the market and ensure future
development of the Company.

The Company’s management monitors its capital
structure based on the ratio of net debt to adjusted
equity. Net debt includes both long and short term
interest loans from unrelated parties, and long and
short term liabilities, less cash. The share capital,
reserves, accumulated profits and borrowing form
the adjusted equity capital of the Company.
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rmevyanba, KakTO W IOJIYYCHUTE 3aeMu (opMUpaT
KOPHTHUPaHUs COOCTBEH KamuTai Ha J[py>KecTBOTO.
PbroBoACTBOTO Ha Jpy>)eCcTBOTO Oompeaesisi pa3Mepa Ha
HEOOXOIUMUSI KallMTal MPOIOPIIMOHATHO HAa HUBOTO Ha
pUCK, C KOWUTO C€ XapaKTepu3upar OTACIHUTE
nerHoctu. IlogabpkaHETO W KOPUTHPAHETO Ha
KanmuTalloBaTa CTPYKTypa Ce U3BBPILBA B TSICHA BPBH3Ka
C OPOMEHUTE B MKOHOMHYECKUTE YCIOBHUS, KAKTO U B
3aBHCHMOCT OT HHBOTO Ha pHCK, TPUCHIIO Ha
CHOTBETHUTE aKTUBH (IIPOEKTH), B KOUTO CE€ UHBECTHPA.
OCHOBHUTE HWHCTPYMEHTH, KOUTO C€ H3MOJI3BAT 3a
yOpaBlIeHHEe Ha  KamWTajioBaTa CTpPyKTypa ca:
IUBUICHTHA TIONUTHKA; EMHUTHpaHe WJIN O0OpaTHO
M3KyIyBaHE HAa EMUTHPAHU KANUTAJIOBU U IBJITOBU
WHCTPYMEHTH; TIPOIaXK0a HA aKTHBH, C IIeJl HAaMaJIIBaHE
Ha HUBOTO Ha 3aTBXHAIOCT, pedHHAHCHpaHE Ha
IbIITa, 4Ype3 M3JaBaHe HAa HMHCTPYMEHTH C TO-IBJIbI
MaTypuTeT U ap. Bcuuku perieHust 3a mpoMeHU B Ta3u
HAcoKa ce B3eMaT NpH OTYMTAHE Ha OajlaHca MEXIY
[leHaTa W pPHUCKOBETEe, TMPHUCHIIM Ha Pa3TUIHUTE
M3TOYHUIM Ha (DUHAHCUPAHE.

(M) 3axbiaKeHHsT H MPOBH3UH

Knacudummpane Ha 3a1pDKCHHAATA!

Karo kpemutm W 3aIbDKEHUS  BB3HHKHAIHN
IPPBOHAYATIHO B NPEANPHUATHETO ce KIACUpHUIIpaAT
3aIBIDKEHIUS] BH3HUKHAINA OT IUPEKTHO MPEIOCTaBsSHE
Ha CTOKH, YCIyTH, MAPH WM MAPUYHU CKBUBAJICHTU OT
KPEIUTOPH.

[IppBOHAYATHO TE3W 3aIBIDKEHUS
OIICHSIBAT IO CEOECTOMHOCT.

Cnen mTBHPBOHAYANHOTO TPU3HABAHE KPCEAWTUTE U
3aIBIDKEHUSITa KbM KIMEHTH U JTOCTaBUHUIH, KOWTO ca
0e3 (UKCUpaH Maie’K Ce OTUHUTAT IO CEOSCTOWHOCT.
Kpenuture u B3eMaHusATa OT KIUCHTH M JOCTaBYHIIH,
KOUTO ca ¢ (QuKCHpaH TMafeX Cce OTYUTAT II0
aMOpPTH3UpaHaTa UM CTOMHOCT. E(QEKTUBHUAT JIMXBEH
MPOIEHT € OPUTHHAJIHHST TMPOIEHT ONpeAciieH C
JIOTOBOPA.

3ampoKeHUsT  KBM  TMEpCOHAl M OCHUTYPUTENTHH
OpraHM3aluy ce Kiacu(PUIUpaT KaTto 3ab/DKCHUS Ha
MPEIIPUITAETO IO TIOBOJ HA MUHAI TPYH MOJIOKEH OT
HaeTHsl TIepCOHAT M CHOTBETHHTE OCHTYPUTEITHU
BHOCKHM, KOUTO C€ HM3UCKBAT OT 3aKOHOJATEICTBOTO.
CernacHo wusuckBanusita Ha MCC ce BKIIOYBAT U
HAYHMCIICHUTE KPAaTKOCPOYHU IOXOOM Ha TMEpcoHaja C
MPOM3XOJ] HEMOJ3BaHM OTIYCKH Ha TIepcoHalla |
HavyKMCICHUTE Ha 0a3a Ha JCHCTBaIUTE CTaBKU 3a
OCHUTypsIBaHE, OCHTYPUTETHH BHOCKH BBPXY TE3U
noxonu. JlpykecTBOTO HsAMa TpueTa TOJIHTHKA [a
HAYKCIISBA IBITOCPOYHU JTIOXOIU Ha IMEPCOHAA.

Kbm 31.12.2016 r. mepcoHambT Ha APYXKECTBOTO € 1
CIy)KWTEJ, a CpPEOHOYHCICHHS IepCoHal  Mpe3

U KPEIUTH Ce

“Vita Mi Holdings” AD
Accounting policy and notes
31.12.2016

The Company's management determines the amount
of required capital in proportion to the level of risk,
which characterize different activities. Maintenance
and adjustment of capital structure is carried out in
close connection with changes in economic
conditions, and depending on the level of risk
inherent in the relevant assets (projects) in which to
invest.

The main instruments used to manage the capital
structure are: dividend policy, the issuance or
redemption of the issued equity and debt, selling
assets to reduce the level of debt, refinancing debt
through issuance of instruments with longer maturity
and more. All decisions about changes in this
direction are taken into account the balance between
costs and risks inherent in the various funding
sources.

(1) Liabilities and provisions
Liabilities classification:

As loans and liabilities initially aroused in the
company are classified liabilities from direct
provision of goods and services, cash or cash
equivalents from creditors.

Initially, these liabilities and loans are reported at
prime cost.After initial recognition loans and
liabilities to customers and suppliers that have no
fixed maturity are reported at prime cost.

Loans and liabilities to clients and suppliers that
have fixed maturity are reported at depreciated value.
The effective interest rate is the original rate fixed by
contract.

As Company liabilities are classified liabilities to
personnel and liabilities to Social Insurance Funds
regarding already executed work by personnel and
the respective liabilities to Social Insurance Funds
required by the law. According to the requirements
of IAS liabilities include -calculated short-term
personnel incomes with unused by personnel
holidays origin and liabilities to Social Insurance
Funds, related to these incomes, calculated on
effective social security rates basis. The Company
has no policy applied to charge long-term personnel
incomes.

To 31.12.2016 the staff in the company is 1, and the
average personnel for the year is 1
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roguHatae 1 .
IlpoBu3un ce  Ha4YUCHABAT
MpUONM3UTENIHA OIGHKa Ha PBKOBOJCTBOTO Ha
MPENNPUITAETO TIO TOBOJ HAa  KOHCTPYKTHBHH U
MpaBHU 3aJbJDKCHUS BB3HUKHAIM B pe3yiaTaT Ha
MHHAJIU CHOUTHSL.
Karo xpatkocpounm ce KiIacHUQUIMPAT 3aJTbIDKESHUS
KOUTO ca:

- 0e3 GuKcHpaH Majaex

- ¢ (hUKCcHpaH Maaek U OCTATHYCH CPOK 10 Iaaexa

JI0 e7lHa TOJIMHA OT JaTata Ha (PMHAHCOBHS OTYET.
Kato nmearocpounm ce KiIacHpUIUPAT 3aTbIKECHUS
KOWTO ca ¢ (puKcHpaH MmageX M OCTAaThUCH CPOK IO
Majie’xa HaJl eIHa FOJMHA OT JaTaTa Ha OajaHca.
[MomyuenuTe 3aeMU TBPBOHAYATHO CE OTPA3sSBAT IO
CTOHMHOCT Ha BH3HHKBaHE, HAMaJIcHa ChC CHOTBETHHUTE
pasxomu 1o  cmenkara. Crnem  IThpPBOHAYATHO
oTpa3sBaHe, IMOJNyYCHUTE 3aE€MHU Ca MPEACTABEHU II0
aMOpPTH3HMpPaHa CTOMHOCT, KaTO BCSAKA pa3linKa MEXIy
CTOHMHOCTTA Ha BB3HHKBAHE U IOCIIeABaIaTa OICHKA CEe
OoTpa3sBaT B OTYETa 3a MPHUXOIU H Pa3XOAH Tpe3
Mepro/ia Ha Bb3HUKBAHE Ha 3aeMa Ha 0a3a e(peKTUBHUS
JIUXBEH TIPOIICHT.
Kem 31.12.2016 r. BUTA MU XOJIAWMHI'C Al uma
KpaTKOCPOYHU 3aIbJDKECHUS B pa3Mep Ha 7 XII.JIeBa.
(u) Hpuxoamn

mo  Hai-mobOpata

JpyXecTBOTO  OTYMTA  TEKYyIIO IPUXOAUTE  OT
oOnyaiiHaTa JEMHOCT I10 BUIOBE JEHHOCTH.
[Ipu3HaBaHeTO Ha TIPUXOAWTE CE€ W3BBPIIBA TPHU
Cra3BaHe Ha TMpUeTaTa CUYETOBOJHA IMOJIUTHKA 3a
CJICTHUTE BUIIOBE TIPUXOJIH:

- Ilpuxomm oT mpomakba Ha CTOKH , W IPYTH
aKTUBU — TIPH TMPEXBBHPISHE COOCTBEHOCTTA U
mpegaBaHe Ha  CHOTBETHHTE  aKTUBH  HA
KYITyBa4HTeE.

- Ilpu u3BbpHIBaHE HA KPATKOCPOUHHU YCIYTH C€
MpU3HaBa B OTYeTa 3a NPHUXOAW W Pa3XOaH
MIPOTIOPIIMIOHATTHO HA CTETICHTAa Ha U3BBPIIBAHE HA
yciyrata KbM jAarata Ha Oananca. CTemeHTa Ha
U3BBPIIBAHE C€ OIpenenss Bb3 OCHOBA Ha
mpoy4BaHe 3a u3BbpIIeHaTa paborta. Korato
CBIICCTBYBAT 3HAUUTEIHU HESICHOTH OTHOCHO
MOJIy4aBaHETO Ha MPUXOJa, HE Cce MpHU3HABA
MIPUXO.

[IpuxomuTte ce  oTYMTAT HaA  MPUHIWINA  Ha

CBIIOCTABUMOCT B MOMEHTA HA TIXHOTO BB3HHUKBAHE IO

pasMepa Ha BEPOATHUTEC HKOHOMHYCCKH W3TOIU 3a

JIPYXKECTBOTO M aKo MoraT na ObJaT HaIeKIHO

m3MepeHn.OLeHsBaT ce MO CHpaBeIuBaTa CTOMHOCT

Ha MOJIYYCHOTO WK MOAJIEKAIO Ha MOTy4YaBaHe.

KsMm 31.12.2016 . BUTA MU XOJIAMHI'C A/l HsiMa

peanu3upaHu MPUXOIU.

(o) Pa3xonu

“Vita Mi Holdings” AD
Accounting policy and notes
31.12.2016

Provisions are calculated according to the best
management proximate estimation regarding the
constructive and legal obligations resulting from past
events

As short-term liabilities are classified liabilities with:

- No fixed maturity
- Fixed maturity and up to one year residual maturity
term from the date of the Financial Statements.

As short-term liabilities are classified liabilities with
fixed maturity and residual maturity of over year
term.

Received loans are initially recorded at acquisition
cost reduced with corresponding to the transaction
costs. After initial recognition, received loans are
presented at depreciated value, every difference
between acquisition cost and following evaluation is
reflected in the Income Statement on the effective
interest rate basis for the period loan arise.

As of 31.12.2016 VITA MI HOLDINGS AD has
current liabilities amounted to 7 thousand leva.
(m) Revenues

The Company is on-going accounting revenues from
regular business activities by activities’ type.

Revenue recognition is according adopted
accounting policy for following revenues types:

- Incomes from goods and other assets sales -
according transfers ownership of the
respective assets to the clients.

- When providing short-term services in the
Income Statement is recognized the part that
corresponds to the level of provided services
at the date of Balance sheet statement. Level
of provision is determined on the executed
work research basis. No revenue is
recognized in case of  significant
uncertainties regarding revenues receiving.

The Revenues are reported on of the continuous
posting principle on the basis of their possible
economic profitability an only of they could be
accurately measured. They are assessed on the fair
value of received or to be received.

As of 31.12.2016 VITA MI HOLDINGS AD have

no revenues.
(n) Expenses
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,Bura Mu Xonnuarc” AJ]
CueToBOHA MOJUTHKA U OCIICKKH
Ksm 31.12.2016 1.

JpyXKecTBOTO OTUUTA TEKYILIO Pa3xoJuTe 3a AeHHOCTTa
M0 UIKOHOMHYECKH €JIEMEHTH.

KbM pasxoaute 3a IeHHOCTTA c€ OTHACAT U (PHHAHCOBHU
pa3xoau, KOUTO JIPY>KECTBOTO OTUUTA U Ca CBbP3aHU C
oOnuaiiHaTa JeHHOCT.

Pa3xomuTe ce oTynTaT Ha TPUHIUIA HA TEKYIIO
HauyucisBaHe. OueHsABaT ce 1O  CHOpaBenIuBaTa
CTOMHOCT Ha TUIATEHOTO WJIM MPECTOSIIIO 32 IUTallaHe.

Hernute (uHaHCOBH pa3xoau BKIOYBAT MPUXOAU M
pa3xoau OT JIUXBU WM JPYTH (PMHAHCOBH TNPUXOAU U
pasxoju.

Kem 31.12.2016 r. BUTA MU XOJIAMHI'C A/l uma
pasxoau 3a obuuaifHaTa AEHHOCT B pa3mep Ha | Xui.
JeBa.

(m) CBbp3aHu UL
Kem 31.12.2016 1. nOpyXecTBOTO HsSIMa CKIIOUEHH
CAETKU ChC CBbP3aHHM JHIIA.

(p) AanbuHo odarane:

JlaHbKbT BBPXY IleuajbaTa 3a roaWHaTa BKIIIOYBA
TEKYII ¥ OTCPOYCH NaHbK. TEeKyIIUAT NaHBK BKIIOYBA
cyMaTa Ha JaHbKa, KOATO CIeABa Ja Ce IUIATH BBPXY
obmaraema Tmeuanba 3a TepHoja BH3 OCHOBA Ha
ehexTHBHATA TaHbYHA CTaBKa WU JCicTBalla Takapa B
JICHS HA WM3TOTBSIHE Ha OajlaHCa M BCHYKU KOPEKIIUH
BBPXY IBJDKUMHUS JaHbK 32 MUHAIM FOJUHH.

OTCpOUCHUAT TaHBK CE M3YHMCIIABA 4Ype3 MpHIaraHe Ha
MeTo/la Ha OaJaHCOBUTE aKTUBU W TIACHBH BBPXY
BCUYKH BpPEMEBU pa3lUKd MEXKIy OanmaHcoBaTa
CTOMHOCT  CBIVIACHO  CYETOBOIHHWTE  OTYETH H
CTOMHOCTHUTE, M3YUCIIEHH 3a JaHBYHHU LIETH.

OTcpoueHHUAT NOaHBK C€ W3YHCIIsABAa Ha Oa3ara Ha
JaHBYHUTE CTAaBKH, KOHUTO C€ OdYakBaT Ja Obaar
NEHCTBAIM, KOTaTO aKTHUBBT CE peaju3upa WiIn
33IBIDKEHUETO ce Mmoracu. EQEeKThT BbpXY OTCPOUCHUS
JMaHbK OT IPOMSHA Ha JaHBUHUTEC CTaBKH CE OTYMTA B
OoTYeTa 3a NPUXOAW H Pa3XOJH, C H3KIIOYCHUE Ha
CIIy4auTe, KOraTo € OTHACS JI0 CYMH, IPEIBAPUTEIIHO
HAYKMCJACHH HIIM OTYETCHH JMPEKTHO B COOCTBEHHS
KaIuTail.

OTcpoueH NaHBUYCH aKTHB C€ IPU3HABA CaMo [0
pasMepa, 10 KOHTO € BEpOSTHO TIOJy4aBaHETO Ha
OB JaHBYHU TIeYanOu, Cpenry KOUTO MOXKE Jla ce
OIIOJI30TBOPAT HEHM3MOJI3BaHUTE IaHBYHH 3aryOu HITH
naHbueH KpeauT. OTCpOYEHUTE IaHbYHM AKTHBH CC
HaMaJlsBaT B CLOTBETCTBHE C HaMaJICHMETO Ha
BEPOATHOCTTA 32 peaTH3UpaHe HA JaHBYHH MTOJI3H.

(c) CyeTOBOTHM NPENOJI0KEHUS U MPUOIN3UTETHH
CYETOBOHH NMPeNeHKN

IIpunoxenvero Ha MeXIyHApOJAHUTE CUETOBOJHU

“Vita Mi Holdings” AD
Accounting policy and notes
31.12.2016

The Company is on-going reporting the operating
expenses by type.

As operating expenses are reported financial
expenses of the Company that are related to its
regular business activity.

The Expenses are reported according the continuous
posting principle. They are assessed on fair value of
paid or pending payment.

Net financial expenses include revenues and
expenses from interest and other financial incomes
and expenses.

As of 31.12.2016 VITA MI HOLDINGS AD has
operating expenses amounted to BGN 1 thousand.

(o) Related parties
As per 31.12.2016the Company has no deals with
related parties.

(p) Taxation:

Tax on profit for the year comprises current and
deferred tax. Current tax is the amount that shall be
paid on taxable profit for the period and is based on
the effective tax rate or the effective tax rate at the
date preparing balance sheet statement and all
correction to tax payable for previous years.

Deferred tax is calculated on expected tax rates base
that is applicable when the asset is realized or the
liability is settled. Except when it relates to amounts
previously calculated or directly reported in equity
capital, the effect from tax rates changes on deferred
tax is reported in the income statement.

The Deferred tax asset is recognized only to the
amount the future tax profits are liable to be received
and for which unused tax losses or tax credit are
liable to be utilized. Deferred tax assets are reduced
in accordance with decrease of probability for
realizing tax benefits.

A deferred tax asset is recognized only to the extent
that it is probable that future taxable profits against
which can be utilized unused tax losses or tax credit.
Deferred tax assets are reduced according to
reduction in the likelihood of realizing tax benefits.

(q) Accounting assumptions and accounting
estimates

International Accounting Standards Application
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,Bura Mu Xonnuarc” AJ]
CueToBOHA MOJUTHKA U OCIICKKH
Ksm 31.12.2016 1.

CTaHIIAPTH HM3UCKBA OT PBKOBOJCTBOTO Ja MPHIOKHU
HSIKOW CUCTOBOJHHU TPEATIONIOKCHHAS U MPUOTUIUTCITHI
CUCTOBOJIHU TPEIEHKH TPU W3TOTBSIHE HA TOJUIIHUS
()MHAHCOB OTYET W NPHU ONpEJICIsIHE Ha CTOMHOCTTAa Ha
HSKOM OT aKTUBUTE, T[acUBHUTE, MPUXOAUTE U
pasxoaute. Bcuuku Te ca M3BBPIICHM HA OCHOBAaTa Ha
Hali-moOpaTra TpeleHKa, KOSATO € HampaBeHa OT
PBHKOBOJCTBOTO KBbM JaTara Ha W3TOTBIHETO Ha
(¢uHaHCcOBUA OTYET. J[CHCTBUTETHUTE pe3yiITaTH Omxa
MODJIM Jla C€ pas3IuyaBaT OT NpPEACTABCHHTE B
HACTOSIIUS (PUHAHCOB OTYET.

(1) OT4eT 32 MAPUYHHUA MOTOK

[lpuera monMTHKa 3a OTYMTAHE W TMPEJACTaBSIHE Ha
MapPUYHUTE MTOTOIH T10 TPEKUS METO].
[NapuunuTe MOTOLM C€ KIACH(HUIMPAT KAaTO MaPHUUHU
MTOTOLIH OT:

® OmnepaTuBHA ACHHOCT

® lHaBecTULMOHHA JCHHOCT

o (dunHaHCOBa JCHHOCT

(y) OT4eT 3a mpOMEHHTE B COOCTBEHHS KAMTUTAJ
[MpueTa e cyeTOBOHA TIOJNMTHKA Jia CE U3TOTBS OTUETA
Ype3 BKIIFOYBAHE Ha!

- Herna neyan6a u 3ary0a 3a nepuona

- CanmoTo Ha Hepas3mpeeacHaTa meyanda KakTo
W JIBUKCHUSATA 32 TIepHo/ia

- Bcuuku craTmMm Ha TPUXOAM WIH Pa3XO[y,
rmeyanba WM 3aryba, KOWTO B pe3yiaTaT Ha
nerictamute MCC ce mpu3HaBaT JUPEKTHO B
COOCTBEHHUSI KalMTal.

- Kymynatueen edekT OT TOpOMEHUTE B
CUETOBOJIHA TIOJHTUKA W (yHJAMEHTAITHH
rpeuikyu B cboTBeTCcTBHE ¢ MCC 8.

- TlpexBbpisiHe W paslpelelicHHE Ha KalHuTall
MEXTy COOCTBECHHUITUTE.

- HacTenunure mpoMeHHU B pe3yiTaT HA BCUYKHU
W3MEHCHHE TI0 BCHYKH  €JIEMEHTH Ha
COOCTBEHHUSI KaIMTal.

() doxon Ha akuusi

OCHOBHHAT AOXOA HAa akUMs € HM3YHCIeH Ha 0a3a Ha
HeTHaTa neyvasnba/(3aryba) 3a mepuoja, mojajekKaa Ha
pasnpenereHue MexX 1y IpUuTeKaTeIuTe Ha OOMKHOBEHH
aKIMM U CpeJHOIpeTeryieHus Opod Ha AbpiKaHUTE
OOMKHOBEHH aKLUH MPe3 OTYECTHUS MIEPUO/I.
CpenHomnpeTreriecHuaT Opoil  akIuu  MPeACTaBIISIBA
OposT Ha IhPKaHUTEC OOWKHOBEHHM aKIMHM B HAYAJIOTO
Ha T[epuona, KOpurupaH c¢ Opos Ha 00paTHO
W3KYNEeHUTe OOMKHOBEHHU aKLIMU U Ha HOBOWM3JAJCHUTE
TaKuBa Ipe3 NepHojia, YMHOXKEH IO CPelHO-BpEeMEBUS
¢akrtop. To3u akrop m3passiBa Opos Ha AHUTE, MPE3
KOUTO KOHKPETHHUTE aKIHMU ca OWIIM JbP)KaHH, CIPSIMO

“Vita Mi Holdings” AD
Accounting policy and notes
31.12.2016

requires the Management to implement -certain
accounting assumptions and accounting estimates in
when annual Financial Statements are prepared and
when the value of certain assets, liabilities, revenues
and costs is determined. They are all based on the
Management best judgment at the date of preparation
of Financial Statements. The results could be
different from those presented in these Financial
Statements.

(r) Cash flow statement

Policy for reporting and presentation of cash flows
under the direct method is adopted.

Cash flows are classified as cash flows from:

® Operational activity
® Investment activity
® Financial activities

(s) Report on changes in the equity
Accounting policy is adopted for preparing this
report by including following items:

® Net profit or loss for the period

® The balance of retained profit and
changes during the period

® According to the current IAS, in equity
capital are recognized directly all
revenues or expenses items and profit or
loss items.

® The cumulative effects from changes in
accounting policy and fundamental
errors in accordance with IAS 8.

® Transfers and allocation of capital
between the owners.

® The changes as a result of any changes
in all aspects of share capital.

(t) Earnings per share

Basic earnings per share is calculated based on net
profit / (loss) for the period attributable among the
holders of ordinary shares and the weighted average
number of ordinary shares outstanding during the
reporting period.

The weighted average number of shares represents
the number of ordinary shares outstanding at the
beginning of the period, adjusted by the number of
ordinary shares bought back and any newly issued
during the period, multiplied by the average time
factor. This factor is the number of days on which
specific shares were held, the total number of days
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,Bura Mu Xonnuarc” AJ]
CueToBOHA MOJUTHKA U OCIICKKH
Ksm 31.12.2016 1.

o0mmust Opoit Ha THUTE Tpe3 IePHOAa.

Joxonq Ha akmusg ¢ HaMalieHa CTOMHOCT HE ce
M3YHUCIIABA, ThH KATO HAMAa H3IAJCHH IOTCHI[HATHU
OOMKHOBEHHU aKI[HH.

3. JlonbaHuTe HA HHOPMaNNs KbM CTATHMTE HA
dunaHCcoBHS OTYET

CrpaBka 3a OIIOBECTSIBAHE HAa CUETOBOJIHATA TIOJIUTHKA
Ha BUTA MU XOJIJTUHI'C Al xbm 31.12.2016 1.

“Vita Mi Holdings” AD
Accounting policy and notes
31.12.2016

during the period. Earnings per share reduced value
not calculated because there are no potential ordinary
shares issued.

3. Additional information to the financial
statements’ items

Report on VITA MI HOLDINGS AD announced
accounting policy as of 31.12.2016.

31.12.2016 | 31.12.2015
thousand | thousand
BGN. BGN.
(xmi1. JaB) | (Xmi1. JIB)
3.1. |IlapuyHu cpeacTnsa Cash Equivalents
KacoBu HanuyHoctu Cash 1 1
baHKOBH HAIMIHOCTH Banking 1
O0mo: Total: 1 2
3.2. | Texkyuiu nacuBm Short-term liabilities
3anbIKeHUs kbM | Trade and other payables
JOCTaBUUIIM U KJIINCHTU 7 7
O0mo: Total: 7 7
3.3. | Pa3xoam 3a geitHocTTA Expences
Pa3x. 3a epHIIEN yeiryru | Cost of hired services 1 3
Pasx. 3a Bp3Harpaxxaenust | Expences forPersonnal 0 2
O0mo: Total: 1 5
3.4. ®unaHCoB pe3yJTaT 3.4. Financial result
Texkymuss ¢unancos pesynrar Ha BHTA MM | The financial result of VITA MI HOLDINGS AD to

XOJIAUHI'C A xem 31.12.2016 r. e cueToBOJHA
3ary0a B pa3Mep Ha 1 Xui. jeBa.
3.5 OcHOBeH 10X0/1 Ha aKIUs

JoxonpT (3arybaTa) Ha aKlMs € M3YMCIICH Ha 0a3a Ha
HeTHarta reyanba (3aryba) 3a pasnpeIeieHue U CPEIHO

31.12.2016 is an accounting loss amounting to BGN
1 thousand.
3.5 Earnings per share

Earnings (loss) per share is calculated based on net
income (loss) for distribution and weighted average

nperersieHuss Opodl Ha OOMKHOBeHuWTe akuuu B | number of ordinary shares outstanding during the
OOpBIICHHE ITPE3 OTUCTHHUS IEPUO/. reporting period.
31.12.2016 31.12.2015
thousand BGN | thousand BGN
Average weighted | CpenHompereryien
number of the shares | 6poii akun 50 50
Profit (Loss) in [Teuanba (3ary06a) (1) (5)
Earnings (Loss) per | loxox (3ary6a) Ha
share (BGN) akuug (Jiesa)
(0,02) 0,1

13



»Brra Mu Xonakare” A
CyeToBOANa DOAWTHEE 1 BEIeW KU
Kem 31122016 1

HpyxrectsoTO 1He © peasm3upano 10xox oT eMHTHPAHH
AKLHNA,

3.6 Cu0nrus cnen parara ua GaxaHea
Hama snauumn C¢bOMTHS, HACTBIHIH MEKIY OTYeTHAaTa

Aata ¥ nataTa Ha CbCTaBaHe Ha OanaHca, KOMTo 1a
NPOMEHAT (PHHAHCOBHTE OTHETH KbM 31.12.2016 -
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“Vita Mi Holdings™ AD
Accounting policy and notes
31.12.2014

The company has not generated revenues from new
emissions of shares.

3.6 Events after the balance

No significant events occurred between the reporting
date and the balance shee 7}11'011 could alter the

financial statements as on 1. ¥2.2016.
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